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Softer Earnings Performance Amid Forex Losses 
UCHITEC’s 9MCY24 revenue and core PAT (excluding unrealised forex movements) 

remains within our expectations, accounting to 77.2% and 80.1% of our CY24 forecasts 

respectively. The softer performance was attributable to the sluggish recovery in 

Europe’s sales trend, while bottom-line margin also suffered slightly due to higher net 

foreign exchange losses recorded this quarter. The management continued to guide a 

softer Y-o-Y revenue trend in 2HCY24 with its USD revenue expected to be in high 

single digit decline in view of the recent orders received. Therefore, we anticipate the 

softer performance to persist, while we also see the Ringgit’s appreciation against the 

USD recently to put pressure on its top line in 2HCY24.   

We keep our recommendation at NEUTRAL, but with a lower TP of RM3.82 (-RM0.18) 

based on our DDM-derived valuation after imputing a higher required rate of return 

of 7.4% (from 7.0%) to reflect a higher beta and equity risk premium, while keeping 

our dividend growth rate unchanged at 1.5%. Potential upsides to UCHITEC include: 1) 

higher dividend payout, 2) solid balance sheet with a net cash position, and 3) 

impressive profitability. Key downside risks are: 1) customer concentration, 2) supply 

chain disruption, 3) depreciation of the USD against the Ringgit, and 4) non-renewal 

of its pioneer status. 

Y-o-Y. 3QCY24 revenue declined by 11.8% to RM55.5m, from RM62.9m, due to a 

significant depreciation of the USD against the Ringgit, while sales also came in lower 

during the quarter. The unfavourable forex movement resulted in its PAT shrinking by 

15.3% to RM28.3m, from RM33.4m. Core PAT (excluding unrealised forex losses), 

meanwhile, declined by 20.8% to RM25.8m, from RM32.6m.  

Q-o-Q. 3QCY24 revenue declined by 6.1% to RM55.5m, from RM59.1m, attributed to 

lower sales of its products and services and unfavourable forex movements 

dampening its top line. PAT dipped to RM28.3m, from RM32.2m, marking a 12.0% 

decline. Core PAT similarly declined by 16.6% to RM25.8m, from RM31.0m.  

Dividend. The group declared a second interim dividend of 8.0 sen per share, bringing 

the total dividend per share declared to 14.5 sen for CY24.  

Forecast. CY24/25 revenue and earnings forecast remained unchanged. 

 

Table 1: Historical and Forecast Financial Performance 

 

Source: Company, Inter-Pacific Research 

 

CYE Dec (RM m) CY21 CY22 CY23 CY24(F) CY25(F) 

Revenue 168.5 214.3 242.5 228.9 230.3 

EBITDA 97.9 133.2 172.8 137.1 135.7 

EBITDA margin (%) 58.1 62.1 71.3 59.9 58.9 

PBT 92.2 127.9 168.8 132.2 130.8 

PBT margin (%) 54.7 59.7 69.6 57.8 56.8 

PAT 91.4 124.9 135.2 112.6 114.7 

PAT margin (%) 54.3 58.3 55.8 49.2 49.8 

EPS (sen) 19.9 27.2 29.4 24.5 25.0 

Earnings growth (%) 9.1 36.6 8.3 (9.8) 1.9 

PER (x) 19.4 14.2 13.1 15.8 15.5 

DPS (sen) 20.0 30.0 29.5 24.0 24.5 

Dividend yield (%) 5.2 7.8 7.6 6.2 6.3 

ROE (%) 49.3 60.9 64.3 54.0 55.7 

Net gearing ratio Net Cash Net Cash Net Cash Net Cash Net Cash 

P/B (x) 9.3 8.1 8.8 8.7 8.6 
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Outlook. There is no change in management’s revenue guidance, as they continued 

to see high-single digit Y-o-Y decline in its CY24 USD revenue. The softer performance 

may persist on higher currency risks following the recent strength of the Ringgit 

against the greenback, coupled by the softer-than-expected order trend to impact its 

topline and put pressure on its operating margin in the coming quarters. Nonetheless, 

longer term outlook remains intact with the management guiding its dividend payout 

outlook to stay in line with the current formal policy (>70%), while its dividend yield 

of 6.2% should continue to provide some support to its share price, in our view. 

 

 Table 2: Quarterly Results Comparison 

Source: Company, Inter-Pacific Research 

Table 3: Segmental Revenue Breakdown 

CYE Dec (RM m) 3QCY24 3QCY23 YoY 2QCY24 QoQ 9MCY24 9MCY23 YoY 
   %  %   % 

Art-of-Living 52.7 56.9 (7.4) 55.3 (4.7) 165.3 160.7 2.9 

Biotechnology 2.8 6.0 (53.6) 3.8 (26.2) 11.4 17.4 (34.4) 

Others 0.0 0.0 (25.0) 0.0 50.0 0.0 0.0 (52.9) 

Source: Company, Inter-Pacific Research 

Table 4: Geographical Revenue Breakdown 

CYE Dec (RM m) 3QCY24 3QCY23 YoY 2QCY24 QoQ 9MCY24 9MCY23 YoY 
   %  %   % 

Europe 55.0 61.8 (10.9) 58.0 (5.2) 174.0 173.5 0.3 

Asia Pacific 0.4 0.9 (49.5) 0.7 (39.0) 2.2 3.3 (32.5) 

U.S. - 0.3 (100.0) 0.3 (100.0) 0.5 1.3 (61.8) 

Source: Company, Inter-Pacific Research  

CYE Dec (RM m) 3QCY24 3QCY23 YoY 2QCY24 QoQ 9MCY24 9MCY23 YoY 
   %  %   % 

Revenue 55.5 62.9 (11.8) 59.1 (6.1) 176.7 178.1 (0.8) 

OP 35.6 40.5 (12.1) 38.0 (6.3) 111.7 108.7 2.8 

PBT 34.4 42.3 (18.6) 39.6 (13.0) 114.0 125.5 (9.1) 

PAT 28.3 33.4 (15.3) 32.2 (12.0) 92.5 99.6 (7.1) 

Core PAT 25.8 32.6 (20.8) 31.0 (16.6) 90.3 92.1 (2.0) 
         
   ppt  ppt   ppt 

OP margin (%) 64.2 64.4 (0.2) 64.3 (0.1) 63.2 61.0 2.2 

PBT margin (%) 62.0 67.2 (5.2) 67.0 (4.9) 64.5 70.4 (5.9) 

PAT margin (%) 51.0 53.1 (2.1) 54.5 (3.4) 52.3 55.9 (3.6) 
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Declaration of Independence of Opinions and of Interest in Securities 

The analyst(s) responsible for the production of this report hereby certifies that the views expressed herein accurately and 
exclusively reflect his or her personal views and opinions about any and all of the issuers or securities analysed in this report and 
were prepared independently and autonomously.  No part of the compensation of the analyst(s) was, is, or will be directly or 
indirectly related to the inclusion of specific recommendations(s) or view(s) in this report.  Inter-Pacific Research Sdn Bhd prohibits 
the analyst(s) who prepared this research report from receiving any compensation, incentive or bonus based on specific 
investment banking transactions or for providing a specific recommendation for, or view of, a particular company.  Information 
barriers and other arrangements may be established where necessary to prevent conflicts of interests arising. However, the 
analyst(s) may receive compensation that is based on his/their coverage of company(ies) in the performance of his/their duties or 
the performance of his/their recommendations and the research personnel involved in the preparation of this report may also 
participate in the solicitation of the business.  In reviewing this research report, an investor should be aware that any or all of the 
foregoing, among other things, may give rise to real or potential conflicts of interest.  Additional information is, subject to the 
duties of confidentiality, available on request.  

(i) As of November 27, 2024, Inter-Pacific Research Sdn Bhd has a proprietary position in the securities (which may include but not 
limited to shares, warrants, call warrants and/or any other derivatives) in the following company or companies mentioned or 
recommended in this report: (a) Uchi Technologies Bhd – nil. 

(ii) As of November 27, 2024, the analyst(s) who prepared this report, and the associate(s), has / have an interest in the securities 
(which may include but not limited to shares, warrants, call warrants and/or any other derivatives) in the following company or 
companies covered or recommended in this report: (a) Wong Choo Hong – nil.
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Inter-Pacific Research Sdn Bhd 

 

Signed 

 

Victor Wan Kum Seng 
Head of Research 
Inter-Pacific Research Sdn Bhd 



  
 
 
 
                 

Page 4 of 4 
 

Uchi Technologies Bhd 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Rating Systems  

Ratings:  Description: 

BUY Total return is expected to exceed 15% in the next 12 months 
TRADING BUY Total return is expected to exceed 10% in the next 3 months 
NEUTRAL Total return is expected to be between –15% to 15% in the next 12 months 
SELL Total return is expected to be below -15% in the next 12 months 
TRADING SELL Total return is expected to be below -10% in the next 3 months 
NOT RATED The stock is not within regular research coverage 

  

Abbreviation      

Abbreviation  Definition  Abbreviation Definition  

PER Price Earnings Ratio  CAGR Compounded Annual Growth Rate 
PEG PER to Growth  CAPEX Capital Expenditure 
EPS Earnings per Share  DPS Dividend per Share 
FYE Financial Year End  ROA Return on Asset 
FY Financial Year  ROE Return on Equity 
CY Calendar Year  PBT Profit Before Tax 
MoM Month-on-Month  PAT Profit After Tax 
QoQ Quarter-on-Quarter  EV Enterprise Value 
YoY Year-on-Year  EBIT Earnings Before Interest And Tax 
YTD Year-to-Date  EBITDA EBIT Depreciation &Amortisation 
p.a. Per Annum  WACC Weighted Average Cost of Capital 
DCF Discounted Cash Flow  NTA Net Tangible Asset 
FCF Free Cash Flow  BV Book Value 
NAV Net Asset Value    

IMPORTANT: This report has been prepared from sources that are believed to be reliable but we do not hold ourselves responsible for its completeness and accuracy.  

All opinions and estimates in this report are subject to change without notice.  We do not accept any liability that may arise from the use of information in this report. 

Inter-Pacific Research Sdn Bhd and or its associates may from time to time have interest and/or underwriting commitments in the company being reported. This report 

is for internal circulation only and the contents or any part thereof cannot be reproduced in any manner whatsoever except with the prior written consent of Inter-

Pacific Research Sdn Bhd. 
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